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Independent Auditors’ Report 

The Board of Directors 
Woodlawn Foundation, Inc. and Affiliates 
New Rochelle, New York 

We have audited the accompanying combined financial statements of Woodlawn 
Foundation, Inc. and Affiliates (Woodlawn), which comprise the statements of financial 
position as of June 30, 2018 and 2017, and the related combined statements of activities 
and cash flows for the years then ended, and the related notes to the combined financial 
statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these combined 
financial statements in accordance with accounting principles generally accepted in the 
United States of America; this includes the design, implementation and maintenance of 
internal control relevant to the preparation and fair presentation of combined financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these combined financial statements based on 
our audits.  We conducted our audits in accordance with auditing standards generally 
accepted in the United States of America.  Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the combined financial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the combined financial statements.  The procedures selected depend on the 
auditors’ judgment, including the assessment of the risks of material misstatement of the 
combined financial statements, whether due to fraud or error.  In making those risk 
assessments, the auditors consider internal control relevant to the entity’s preparation and 
fair presentation of the combined financial statements in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the entity’s internal control.  Accordingly, we express no such 
opinion.  An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well 
as evaluating the overall presentation of the combined financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinion. 
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Opinion 

In our opinion, the combined financial statements referred to above present fairly, in all material 
respects, the financial position of Woodlawn as of June 30, 2018 and 2017, and the changes in its net 
assets and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America.  

 

Shelton, Connecticut 
July 18, 2019 
 
 



2018 2017

Cash and cash equivalents $ 11,502,975    $ 6,592,141      
Pledges receivable, net 419,648         987,633         
Loans receivable, net 6,869,161      6,856,047      
Other assets 312,441         256,429         
Investments 36,248,820    31,398,513    

Total Assets $ 55,353,045  $ 46,090,763   

Liabilities
  Notes payable $ 925,846         $ 800,846         
  Line of credit 3,653,000      3,653,000      
  Liabilities under split-interest agreements 584,042         611,499         
  Other payables 129,926         69,990           
     Total liabilities 5,292,814      5,135,335      

Net Assets
  Unrestricted 43,194,029    34,904,078    
  Temporarily restricted 6,866,202      6,051,350      
     Total net assets 50,060,231    40,955,428    

Total Liabilities and Net Assets $ 55,353,045  $ 46,090,763   

JUNE 30, 2018 AND 2017 
COMBINED STATEMENTS OF FINANCIAL POSITION 

WOODLAWN FOUNDATION, INC. AND AFFILIATES  

ASSETS

LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of the combined financial statements
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WOODLAWN FOUNDATION, INC. AND AFFILIATES  

2018 2017
Temporarily Temporarily

Unrestricted Restricted Total Unrestricted Restricted Total

Revenue, Support and Other Changes
Contributions $ 12,274,748   $ 6,028,189      $ 18,302,937 $ 12,665,723   $ 2,159,645      $ 14,825,368
Interest and dividend income 6,317,414     -                     6,317,414 2,979,566     -                     2,979,566
Realized and unrealized gain on investments 3,451,017     -                     3,451,017      4,215,456     -                     4,215,456      
Change in value of split-interest agreements -                    40,494           40,494 -                   128,287         128,287         
Other income 174,097        -                     174,097 147,233        -                     147,233         
Net assets released from restrictions 5,253,831     (5,253,831)     -                     4,142,974     (4,142,974)     -                     

Total revenue, support and other changes 27,471,107   814,852         28,285,959    24,150,952   (1,855,042)     22,295,910    

Expenses
Programs:

     Grants 17,520,380   -                     17,520,380 16,286,279   -                     16,286,279
     Program services 484,366        -                     484,366 484,818        -                     484,818         

Total program expenses 18,004,746   -                     18,004,746    16,771,097   -                     16,771,097    
Management and general 1,064,253     -                     1,064,253      954,814        -                     954,814         
Fundraising 112,157        -                     112,157         106,337        -                     106,337         

Total expenses 19,181,156   -                     19,181,156    17,832,248   -                     17,832,248    

Increase (Decrease) in Net Assets 8,289,951   814,852       9,104,803     6,318,704   (1,855,042)   4,463,662    

Net Assets - Beginning of Year 34,904,078 6,051,350 40,955,428 28,585,374 7,906,392 36,491,766

Net Assets - End of Year $ 43,194,029   $ 6,866,202      $ 50,060,231    $ 34,904,078   $ 6,051,350      $ 40,955,428    

FOR THE YEARS ENDED JUNE 30, 2018 AND 2017 
COMBINED STATEMENTS OF ACTIVITIES  

The accompanying notes are an integral part of the combined financial statements
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2018 2017

Cash Flows from Operating Activities
Increase in net assets  $ 9,104,803      $ 4,463,662       
Adjustments to reconcile increase in net assets to  
 net cash provided by (used in) operating activities:   

Depreciation 12,236           18,675            
Donated securities (297,949)        (3,508,291)      
Donated real estate (4,230,000)     -                      
Realized and unrealized gain on investments (3,451,017)     (4,215,456)      
Bad debts 497,469         479,489          
Conversion of notes to contributions -                     15,391            
Change in value of split-interest agreements (95,831)          (197,299)         
(Increase) decrease in operating assets: 

Pledges receivable, net 567,985         626,019          
Loans receivable, net (497,469)        (459,751)         
Other assets (68,248)          (62,407)           

Increase in operating liabilities: 
Other payables 59,936           69,990            

Net cash provided by (used in) operating activities 1,601,915      (2,769,978)      

Cash Flows from Investing Activities  
Purchases of investments (3,247,602)     (10,920,809)    
Proceeds from sales of investments 6,444,635      12,480,510     
Repayments of loans receivable 20,886           20,122            
Advances of loans receivable (34,000)          (2,000,000)      

Net cash provided by (used in) investing activities 3,183,919      (420,177)         

Cash Flows from Financing Activities  
Proceeds from notes payable 125,000         79,000            
Proceeds from line of credit -                     1,103,000       

Net cash provided by financing activities 125,000         1,182,000       

Net Increase (Decrease) in Cash and Cash Equivalents   4,910,834      (2,008,155)      

Cash and Cash Equivalents - Beginning of Year  6,592,141      8,600,296       

Cash and Cash Equivalents - End of Year  $ 11,502,975    $ 6,592,141       

WOODLAWN FOUNDATION, INC. AND AFFILIATES  

COMBINED STATEMENTS OF CASH FLOWS 
FOR THE YEARS ENDED JUNE 30, 2018 AND 2017 

The accompanying notes are an integral part of the combined financial statements

-5-



WOODLAWN FOUNDATION, INC. AND AFFILIATES 

NOTES TO COMBINED FINANCIAL STATEMENTS 
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NOTE 1 - ORGANIZATION 

The Woodlawn Foundation (Woodlawn) is a New York nonstock corporation whose primary purpose is 
to solicit contributions and to provide grants worldwide to not-for-profit organizations which receive 
pastoral care from the Catholic Prelature of Opus Dei. 

The Rockside Foundation (Rockside) and The Sauganash Foundation (Sauganash) are supporting 
organizations of Woodlawn and were established exclusively to assist in raising funds to support 
Woodlawn’s mission. 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  

Basis of Accounting and Presentation 

The financial statements are presented on a combined basis to include the transactions of Woodlawn 
and its affiliates, Rockside and Sauganash.  All significant intercompany balances and transactions 
have been eliminated from the combined financial statements.  The combined financial statements of 
Woodlawn and its affiliates have been prepared on the accrual basis in accordance with accounting 
principles generally accepted in the United States of America.  Accordingly, the accounts of Woodlawn 
and its affiliates are reported in the following net asset categories:   

Unrestricted Net Assets 
Unrestricted net assets represent resources that are not subject to donor-imposed restrictions and 
may be expended at the discretion of the Board of Directors. 

Temporarily Restricted Net Assets 
Temporarily restricted net assets represent contributions that are restricted by the donor as to 
purpose or time of expenditure. 

Permanently Restricted Net Assets 
Permanently restricted net assets represent resources that have donor-imposed restrictions that 
require that the principal be maintained in perpetuity but permit Woodlawn to expend the income 
earned thereon. Woodlawn did not have any permanently restricted net assets as of June 30, 2018 
and 2017. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect 
certain reported amounts and disclosures in the financial statements.  Accordingly, actual results could 
differ from those estimates.  Management has used estimates primarily to value alternative investments 
and in determining the allowances for loans receivable and uncollectible pledges. It is management’s 
opinion that the estimates applied in the accompanying combined financial statements are reasonable. 

Cash and Cash Equivalents 

Cash and cash equivalents are defined as bank accounts and highly liquid investments with original 
maturities of 90 days or less.  
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NOTES TO COMBINED FINANCIAL STATEMENTS 
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Loans Receivable, Net 

Woodlawn has loans receivable related to advances to not-for-profit organizations to support their 
missions and other projects as well as other loans to for-profit corporations.  Some loans to not-for-
profit organizations are forgiven when certain conditions or matching requirements are met as 
approved by the Board of Directors.  Uncollectible account balances are written off when management 
determines the probability of collection is remote.  Management maintains an allowance for 
uncollectible loans based on a review of specific loans and general historical experience.   

Split-Interest Agreements 

Woodlawn is a party to the following types of split-interest agreements: 

Charitable Gift Annuities 
Woodlawn has entered into several charitable gift annuities whereby assets were transferred to 
Woodlawn and invested.  Under the terms of the agreements, contributions are received from donors 
in exchange for a promise by Woodlawn to pay a fixed amount for a specified period of time to a 
donor or individuals designated by the donor.  Annuity contracts may be established for either one or 
two lives and provide that fixed payments be made to the annuitants for the remainder of their lives.  
Upon termination of the annuity contract, any remaining assets revert to Woodlawn for purposes as 
specified in the charitable gift annuity contracts.  On an annual basis, Woodlawn revalues the liability 
to make distributions to the designated beneficiaries based on actuarial assumptions. 

Charitable Remainder Trust 
Woodlawn is the beneficiary of various charitable remainder trusts for which Woodlawn is the 
trustee.  A charitable remainder trust provides for the payment of distributions to the grantor or other 
designated beneficiaries over the trust’s term (usually the designated beneficiary’s lifetime).  At the 
end of the trust’s term, the remaining assets are available for Woodlawn’s use.  The trust is carried at 
the fair value of the underlying investments.  The portion of the trust attributable to the present value 
of the future benefits to be received by Woodlawn is recognized in the combined statements of 
activities as a temporarily restricted contribution in the period the trust is established.  On an annual 
basis, Woodlawn revalues the liability to make distributions to the designated beneficiaries based on 
actuarial assumptions.  The liability is calculated using discount rates ranging from 4.8% to 10.2% 
and applicable mortality tables.     

Other Assets 

Other assets represent certain religious art items, leasehold improvements and security deposits. 

Investment Valuation and Income Recognition 

Investments are reported at fair value.  Fair value is the price that would be received to sell an asset or 
paid to transfer a liability in an orderly transaction between market participants at the measurement 
date.  See Note 4 for a discussion of fair value measurements. 

Purchases and sales of securities are recorded on the trade date basis.  Interest income is recorded on 
the accrual basis.  Dividends are recorded on the ex-dividend date.  Realized and unrealized gains 
include Woodlawn’s gains and losses on investments bought and sold as well as held during the year. 

Woodlawn’s Investment Committee determines the organization’s valuation policies and procedures 
utilizing information provided by investment advisors, asset custodians, fund managers and investment 
companies.   
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Realized and unrealized gains and losses on these investments are reported in the combined 
statements of activities as increases or decreases in unrestricted net assets unless their use is 
temporarily restricted by explicit donor stipulations. 

Contributions 

Unconditional contributions are recognized when pledged or received, as applicable, and are 
considered to be available for unrestricted use unless specifically restricted by the donor.  Contributions 
receivable expected to be collected in more than one year are discounted to their present value.  
Woodlawn reports contributions of cash and other assets as temporarily restricted support if they are 
received with donor stipulations that limit their use.  When a donor restriction expires, that is, when a 
stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted net assets 
are reclassified to unrestricted net assets and reported in the statement of activities as net assets 
released from restrictions.  Contributions received whose restrictions are met in the same period are 
presented with unrestricted net assets.  Conditional promises to give are recognized when the 
conditions on which they depend are substantially met.   

Income Taxes 

Woodlawn and its affiliates are exempt from federal and state income taxes as public charities under 
Section 501(c)(3) of the Internal Revenue Code.   

Subsequent Events 

In preparing these combined financial statements, management has evaluated subsequent events 
through July 18, 2019, which represents the date the combined financial statements were available to 
be issued. 

NOTE 3 - CONCENTRATIONS OF CREDIT RISK 

Woodlawn’s financial instruments that are exposed to concentrations of credit risk consist of the 
following: 

Cash and Cash Equivalents 

Woodlawn places its cash deposits with high credit-quality institutions.  Such deposits exceed federal 
depository insurance limits at times during the year.  However, management believes that Woodlawn’s 
deposits are not subject to significant credit risk. 

Investments 

Woodlawn’s investments are comprised of various stocks, bonds, mutual funds and alternative 
investments consisting of real estate, limited partnerships, a closely held corporation and limited liability 
companies.  The value of the investments is subject to fluctuations due to general market conditions 
and interest rates.  
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Loans Receivable 

Woodlawn grants loans to various not-for-profit organizations to support their missions and other 
projects as well as for-profit companies.  Receivable balances are considered delinquent if no payment 
has been made and no payment plan has been established.  Woodlawn maintains an allowance for 
potential collection losses based upon a review of specific delinquent accounts, and such losses have 
been within management’s expectations.  Specific accounts are written off after normal collection 
efforts have been exhausted. 

NOTE 4 - FAIR VALUE OF FINANCIAL INSTRUMENTS 

Generally accepted accounting principles establish a framework for measuring fair value.  That framework 
provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair 
value.  The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical 
assets or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 
measurements).  The three levels of the fair value hierarchy are described below: 

Level 1 
Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities in 
active markets that Woodlawn has the ability to access. 

Level 2 
Inputs to the valuation methodology include: 

 Quoted prices for similar assets or liabilities in active markets; 
 Quoted prices for identical or similar assets or liabilities in inactive markets;  
 Inputs other than quoted prices that are observable for the asset or liability; 
 Inputs that are derived principally from or corroborated by observable market data by correlation 

or other means. 
 

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for 
substantially the full term of the asset or liability. 

Level 3 
Inputs to the valuation methodology are unobservable and significant to the fair value measurement.  
Because these assets are not readily marketable, their estimated fair value is subject to uncertainty and 
may differ significantly from the value that would have been used had a market for such items existed.  

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the 
lowest level of any input that is significant to the fair value measurement.  Valuation techniques used 
need to maximize the use of observable inputs and minimize the use of unobservable inputs.  When, as 
a practical expedient, an investment is measured at fair value on the basis of net asset value, its 
classification as Level 2 or 3 will be impacted by the ability to redeem the investment at net asset value 
at the measurement date.  If there is uncertainty or the inability to redeem an investment at net asset 
value in the near term subsequent to the measurement date, the investment is categorized as Level 3. 
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Financial Instruments Measured at Fair Value 

The following is a description of the valuation methodologies used for financial instruments measured 
at fair value: 

Mutual Funds 
Mutual funds are valued at the quoted net asset value of shares reported in the active market in 
which the mutual funds are traded. 

Common and Preferred Stocks, Exchange Traded Funds and U.S. Governmental Securities 
These items are valued at the closing price reported in the active market in which the individual 
securities are traded. 

Limited Partnerships, Limited Liability Companies and Hedge Funds 
Interests in these investments are valued by external investment managers taking into consideration 
the fair value of the underlying assets and liabilities, current distribution rates and discounts for 
redemption and liquidity restrictions.   

Real Estate 
The fair value of investments in real estate is determined using professional real estate appraisals 
and comparisons of similar properties in the areas. 

Liabilities Under Split-Interest Agreements 
Liabilities under split-interest agreements are valued using the present value of the fixed payments to 
be made to the annuitants for the remainder of their lives.  The valuations involve assumptions based 
on the donor’s age and life expectancy. 

There have been no changes in the methodologies used at June 30, 2018 and 2017. 

The methods described above may produce a fair value calculation that may not be indicative of net 
realizable value or reflective of future fair values.  Furthermore, while Woodlawn believes its valuation 
methods are appropriate and consistent with other market participants, the use of different 
methodologies or assumptions to determine the fair value of certain financial instruments could result in 
a different fair value measurement at the reporting date. 
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Fair Value Measurements 

The following tables set forth by level, within the fair value hierarchy, Woodlawn’s assets and liabilities 
at fair value as of June 30, 2018 and 2017: 

    Investments 
Valued 
Using 

Practical 
Expedient  

 

Fair Value Measurements Using 
Description  2018  (a)  Level 1  Level 2  Level 3 
           
Assets:           
 Investments:         

Mutual funds:          
Fixed income and 
preferred securities $ 92,535 $ - $ 92,535 $ 

 
- $ - 

Domestic growth funds  2,235,410  -  2,235,410  -  - 
International growth funds  81,111  -  81,111  -  - 
International small cap 
growth funds 

 
60,566  -  60,566  -  - 

Absolute return  130,017  -  130,017  -  - 
Exchange traded funds  143,778  -  143,778  -  - 

 Equity securities:           
Domestic large cap  10,019,189  -  10,019,189  -  - 
Domestic mid cap  3,886,841  -  3,886,841  -  - 
Domestic small cap  2,715,323  -  2,715,323  -  - 
Developed international  3,886,673  -  3,886,673  -  - 
Emerging markets  1,482,883  -  1,482,883  -  - 
Equity REITs  171,452  -  171,452  -  - 
Limited partnerships  5,388,341  5,388,341  -  -  - 
Hedge fund  1,724,701  1,724,701  -  -  - 
Real estate  4,230,000  -  -  -  4,230,000 

Total investments  36,248,820  7,113,042  24,905,778  -  4,230,000 
Pledges receivable, net  419,648  -  -  -  419,648 

         
Total Assets at Fair Value $ 32,438,648 $ 7,113,042 $ 24,905,778 $ - $ 4,649,648 
        
Liabilities:        
Liabilities under Split-
Interest Agreements $ 584,042 $ - $ - $ - $ 584,042 
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    Investments 
Valued 
Using 

Practical 
Expedient  

 

Fair Value Measurements Using 
Description  2017  (a)  Level 1  Level 2  Level 3 
           
Assets:           
 Investments:         

Mutual funds:          
Fixed income and 
preferred securities $ 1,548,276 $ - $ 1,548,276 $ 

 
- $ - 

Equity funds  644,762  -  644,762  -  - 
Domestic growth funds  907,455  -  907,455  -  - 
International growth funds  899,601  -  899,601  -  - 
International small cap  
growth funds 

 
283,782  -  283,782  -  - 

Absolute return  127,385  -  127,385  -  - 
Managed futures  470,112  -  470,112  -  - 
Commodities  111,218  -  111,218  -  - 

 Equity securities:           
Domestic large cap  10,099,918  -  10,099,918  -  - 
Domestic mid cap  3,538,351  -  3,538,351  -  - 
Domestic small cap  2,353,045  -  2,353,045  -  - 
Developed international  3,708,408  -  3,708,408  -  - 
Emerging markets  1,443,666  -  1,443,666  -  - 
Equity REITs  473,836  -  473,836  -  - 
Limited partnerships  3,608,135  3,608,135  -  -  - 
Hedge fund  1,180,563  1,180,563  -  -  - 

Total investments  31,398,513  4,788,698  26,609,815  -  - 
Pledges receivable, net  987,633  -  -  -  987,633 

           
Total Assets at Fair Value $ 32,386,146 $ 4,788,698 $ 26,609,815 $ - $ 987,633 
           
Liabilities:           
Liabilities under Split-
Interest Agreements $ 611,499 $ - $ - $ - $ 611,499 

           
(a) Certain investments that are measured at fair value using the net asset value per share (or its 

equivalent) practical expedient have not been classified in the fair value hierarchy.  The fair value 
amounts presented in these tables are intended to permit reconciliation of the fair value hierarchy 
to the amounts presented in the statements of financial position. 

There were no transfers between levels of investments during the years ended June 30, 2018 and 
2017. 

Woodlawn does not develop its own quantitative unobservable inputs for limited partnerships and 
hedge funds but uses pricing information supplied by the investment managers. 
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Additional information regarding investments that report fair value based on net asset value per share 
or unit as of June 30, 2018 is as follows: 

  Fair Value  

 
Unfunded 

Commitments 

 
Redemption 
Frequency  

Redemption 
 Notice 
Period  

Liquidity 
or Other 

Restrictions 
          
Hedge fund:           
  Abdiel (a) $ 1,724,701 $ -  Monthly  60 Days  None 
Limited partnerships:           
  Linx partners (b)  5,388,341  2,314,167  Illiquid  -  - 
           
 $ 7,113,042        
 
The investment strategies of these investments are as follows: 

a. To generate attractive absolute returns, outperform U.S. equity markets and minimize the risk of 
permanent capital impairment. 

b. To achieve capital appreciation primarily through making investments in equity securities issued 
by lower middle market companies in the United States and Canada and to develop and 
implement strategies designed to enhance the operating efficiency, financial management and 
strategic direction of the businesses. 

Assets Measured at Fair Value Using Significant Unobservable Inputs (Level 3) 

The following is a summary of the changes in the balances of real estate and pledges receivable 
measured at fair value using significant unobservable inputs as of June 30, 2018 and 2017: 

  2018  2017 
     
Real estate:     

Balance - beginning of year $ - $ - 
Contribution of real estate  4,230,000  - 
     
Balance - End of Year $ 4,230,000 $ - 

 
  2018  2017 
     
Pledges receivable, net:     

Balance - beginning of year $ 987,633 $ 1,633,940 
New pledges receivable  -  93,740 
Collections on pledges receivable  (596,673)  (694,798) 
Write-offs   (173,272)  (43,010) 
Change in allowance for uncollectible accounts  185,251  (47,525) 
Change in discount on pledges receivable  16,709  45,286 
     
Balance - End of Year $ 419,648 $ 987,633 
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Liabilities Measured at Fair Value Using Significant Unobservable Inputs (Level 3) 

The following is a summary of the changes in the balance of liabilities under split-interest agreements 
measured at fair value using significant unobservable inputs June 30, 2018 and 2017: 

  2018  2017 
     
Liabilities under split-interest agreements:     

Balance - beginning of year $ 611,499 $ 715,097 
Payments to beneficiaries  (38,907) (42,450) 
Expiration of trusts  - (12,954) 
Creation of trusts  - 7,458 
Change in value of liability    11,450   (55,652) 
    
Balance - End of Year $ 584,042 $ 611,499 

    
 
NOTE 5 - PLEDGES RECEIVABLE 

Pledges receivable consist of the following as of June 30, 2018 and 2017: 

  2018  2017 
     
Receivable in less than one year $ 677,030 $ 1,141,758 
Receivable in one to five years  206,470  497,509 
Thereafter  10,000  25,000 

Total pledges receivable  893,500  1,664,267 
Less discount to net present value  (33,034)  (49,743) 
Less allowance for uncollectible pledges  (440,818)  (626,891) 
     
Pledges Receivable, Net $ 419,648 $ 987,633 
 
Pledges receivable due in more than one year are discounted at 5.00% and 3.50% at June 30, 2018 
and 2017, respectively. 
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NOTE 6 - LOANS RECEIVABLE 

Loans receivable consist of the following as of June 30, 2018 and 2017: 

  2018  2017 
     

Secured loans receivable, bearing interest at Prime plus 0.5%, 
with interest payments due annually.  The loan principal was due 
on December 31, 2008, and the terms have been extended until 
July 31, 2019.  Accrued interest on the notes was $3,678,666 and 
$3,295,857 as of June 30, 2018 and 2017, respectively. 
$8,000,000 plus accrued interest of the notes have the option to 
be converted to membership interests at a rate of $2 per unit.  A 
$250,000 note plus accrued interest can be converted to 
membership interests at a rate of $.60 per unit.  Management 
determined a reserve of $9,678,666 and $9,295,857 was 
necessary at June 30, 2018 and 2017, respectively.  $

 
 

11,928,666 $ 

 
 

11,545,857 
    
Unsecured loan receivable, bearing interest at 6%, with principal 
and interest payable on demand when requested by the Board of 
Directors.  This loan is fully reserved for. 5,091,664  5,091,664 

    
Unsecured loans receivable, all bearing interest at 6%, with 
principal and interest due from January 2009 through June 2013.  
The terms and due dates of all loans are currently being 
renegotiated with interest continuing to accrue.  Management 
determined a reserve of $1,106,937 and $992,277 was necessary 
at June 30, 2018 and 2017, respectively. 

 
3,017,937  

 
2,903,277 

    
Unsecured loan receivable, bearing interest at 2.5% through 
September 15, 2017 and increasing to match the rate Woodlawn 
pays on the line of credit (see Note 8) plus 0.5%. Quarterly 
principal payments of $125,000 are due beginning September 15, 
2019.  All outstanding principal and interest is due March 15, 2027. 

 
2,000,000  

 
2,000,000 

    
Unsecured loan receivable, bearing interest at 4% with principal 
and interest due March 2016. The terms and due dates of all 
loans are currently being renegotiated. 224,000  224,000 

    
Unsecured loan receivable, noninterest bearing with principal 
payable on demand when requested by the Board of Directors.  150,000  150,000 

    
Secured mortgage receivable, bearing interest at 5% through June 
2016 then LIBOR plus 1.75% through July 2021, with payments 
of interest and principal due monthly of $1,909. 

 

60,161  81,047 
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Secured mortgage receivable, bearing interest at 5% with monthly 
payments of interest only in the amount of $1,000.  The 
outstanding interest and entire principal balance is due on July 1, 
2018. 

 

 
240,000  

 
240,000 

    
Unsecured loan receivable, noninterest bearing with principal 
payable on demand when requested by the Board of Directors.  34,000  - 

  22,746,428   22,235,845 
Less allowance for uncollectible loans  15,877,267   15,379,798 
    
Loans Receivable, Net $ 6,869,161 $ 6,856,047 
 
As of June 30, 2018, loans receivable, net, are expected to be collected as follows:  

Within one year $ 20,548,540 
Within one to five years  789,888 
Thereafter  1,408,000 
  22,746,428 
Less allowance for uncollectible loans                                        15,877,267 
   
Loans Receivable, Net $ 6,869,161 
 
The following table presents informative data by class of financing receivable regarding their age and 
interest accrual status at June 30, 2018: 

  Current 
Past Due 
≥ 90 Days 

Total 
Financing 

Receivables

Total 
Financing 

Receivables 
on 

Nonaccrual 
Status  

Financing 
Receivables 

Past Due ≥ 90 
Days and Still 

Accruing 
Interest 

        
Mortgage loans $ 300,161 $ - $ 300,161 $ - $ - 
       
Loans for operations - 
 not-for-profit  2,408,000 3,017,937 5,425,937 -  3,017,937 
       
Loans for operations - 
 for-profit  - 17,020,330 17,020,330       5,091,664   11,928,666 
       
Total $ 2,708,161 $ 20,038,267 $ 22,746,428 $       5,091,664 $ 14,946,603 

 

NOTE 7 - NOTES PAYABLE 

Notes payable consist of notes to individuals at June 30, 2018 and 2017 for loans received for 
unrestricted use ranging from $1,100 to $420,000, all of which are noninterest bearing and due on 
demand.  The balance outstanding as of June 30, 2018 and 2017 was $925,846 and $800,846, 
respectively.  
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NOTE 8 - LINE OF CREDIT 

During 2015, Woodlawn entered into an investment line of credit in the amount of $10,000,000.  
Interest is payable monthly at LIBOR plus 125 basis points with a floor of 2.00%.  Borrowings are due 
on demand and secured by Woodlawn’s investment accounts.  In January 2016, the credit limit was 
reduced to $5,000,000.  The balance outstanding as of June 30, 2018 and 2017 was $3,653,000.  

NOTE 9 - LEASE COMMITMENTS 

Woodlawn leases office space with aggregate monthly payments of $4,284 through June 30, 2019 
increasing to $4,498 through June 30, 2022.  Prior to year end, the lease was amended to include 
additional space.  As of December 31, 2017, the aggregate monthly payments were $4,703 through 
June 30, 2019 increasing to $4,938 through June 30, 2022. 

Rent expense was $58,019 and $54,181 for the years ended June 30, 2018 and 2017, respectively. 

At June 30, 2018, minimum future rental payments under the operating leases were as follows: 

Year Ending June 30   
   

2019 $ 56,431 
2020  59,254 
2021  59,254 
2022  59,254 
   
Total $ 234,193 
   

 
NOTE 10 - TEMPORARILY RESTRICTED NET ASSETS 

Temporarily restricted net assets are available for the following purposes as of June 30, 2018 and 
2017: 

  2018  2017 
    
Restricted for capital grant purposes  $ 2,169,723 $ 4,588,257 
Pledges receivable restricted for capital grant purposes  419,648  987,633 
Split-interest agreements  531,535  475,460 
Interest in life estates  3,745,296  - 
     
Temporarily Restricted Net Assets $ 6,866,202 $ 6,051,350 
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NOTE 11 - NET ASSETS RELEASED FROM RESTRICTIONS 

Net assets were released from restrictions by incurring expenses satisfying the following purpose 
restrictions for the years ended June 30, 2018 and 2017: 

  2018  2017 
    
Capital grant funding purposes $ 5,253,831 $ 4,014,687 
Expiration of trusts  -  128,287 
     
Total Net Assets Released from Restrictions $ 5,253,831 $ 4,142,974 
 

NOTE 12 - RELATED PARTY TRANSACTIONS 

To help ensure the effective use of grants which it awards, Woodlawn frequently arranges to have one 
or more of its own directors or officers serve on the Boards of Directors of not-for-profit organizations, 
which receive grants from Woodlawn.  During the years ended 2018 and 2017, grants of $11,842,363 
and $11,728,858, respectively, were distributed to organizations that have officers or directors in 
common with Woodlawn.   

NOTE 13 - COMMITMENTS AND CONTINGENCIES 

As of June 30, 2018 and 2017, Woodlawn has approved capital grants of $4,453,021 and $7,811,230, 
respectively, and operating grants of $3,282,949 and $2,725,280, respectively, which are contingent 
upon the satisfaction by the designated grantees satisfying certain conditions before the grants are 
funded.  

 




